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SUBJECT: ETHYL CORP.-PERTAMINA CONTRACT DISPUTE 
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1 . EMBASSY FAMILIAR WITH ETHYL-PERT AMINA DISPUTE HAVING 
MET SEVERAL TIMES WITH COMPANY'S ASIAN REP BASED IN MANILA 
(DIXON) PLUS CORPORATE OFFICERS FROM BATON ROUGE LAST FALL. 

IN SEPTEMBER, EMBOFF DISCUSSED MATTER WITH GEN. SUDARNO, 

THEN HEAD OF PERTAMINA'S PROCESSING AND REFINING DIRECTORATE. 

2. BASIC PROBLEM AT THIS END STEMS FROM ETHYL'S PREVIOUS 
ASSOCIATION WITH SINGAPORE BUSINESSMAN ROBIN LOH WHO SERVED 
AS COMPANY'S AGENT. LOH WAS PERSUASIVE IN GETTING ETHYL ITS 
CONTRACT WITH FORMER PERTAMINA PRESIDENT IBNU SUTOWO. HOW- 
EVER, IN WAKE OF PERTAMINA FINANCIAL CRISIS, SEVERAL SUTOWO- 
LOH DEALS CAME UNDER CLOSER GOI SCRUTINY INCLUDING ETHYL'S. 
WHILE COMPANY ADMITS TO PERHAPS POOR CHOICE OF REPRESENTATIVE, 
THERE APPEARS TO BE NO EVIDENCE SUGGESTING ANY WRONGDOING ON 
THEIR PART. COMPANY HAS MEANWHILE SELECTED NEW AGENT AND 
HAS APPOINTED COMPETENT INDONESIAN LEGAL COUNSEL WHO 
FULLY AWARE OF PROBLEM. 
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3. IN CONVERSATION WITH SUDARNO LAST SEPTEMBER, EMBOFF 
INFORMED THAT ETHYL CONTRACT WENT AGAINST NORMAL PERTAMINA 
PROCEDURE WHICH CALLS FOR COMPETITIVE BIDDINGON IMPORTED 
GOODS AND SERVICES. ETHYL S CONTRACT, AS SIGNED BY IBNU, 

DID STIPULATE THAT SUPPLY OF ANTI-KNOCK COMPOUNDS HAD TO BE 
AT COMPETITIVE PRICES. SUDARNO ADVISED THAT DUPONT HAD 
IN FACT SUBMITTED BID AT LOWER PRICES; WE TOLD HIM ETHYL 
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SEEKING EQUAL CHANCE TO REVISE OR RESUBMIT NEW BID IN 
LIGHT OF "CHARGED SITUATION." 

4. EMBOFF MET MARCH 4 WITH SINGGIH DARSONO, NEW CHIEF 
OF PERTAMINA'S PROCESSING DIRECTORATE WHO IS COMPANY 
OFFICIAL MOST DIRECTLY INVOLVED WITH ETHYL CONTRACT. 

DARSONO STRESSED THAT COMPANY'S PREVIOUS INVOLVEMENT WITH 
LOH HAD CAUSED PROBLEMS FOR ETHYL. HE CLAIMED LOH’S 
PARTICIPATION HAD CAUSED INFLATED PROJECT COSTS.DARSONO 
ALSO STATED THAT ETHYL HAD BEEN ALLOWED BID ON TWO OC- 
CASIONS FOR SUPPLY OF ANTI-KNOCK COMPOUND. BOTH TIMES 
DUPONT SUBMITTED LOW OFFER. DARSONO ADVISED OF POSSIBLE 
IMAGE PROBLEMS IF PERTAMINA IN FACT FAILED TO LIVE UP 

TO TERMS OF SUPPLY AND PURCHASE CONTRACT WITH ETHYL. HE REPLIED 

PERTAMINA AWARE OF THIS AND THAT HIS RECOMMENDATION 

WAS THAT PERTAMINA PAY BACK PROJECT COSTS TO ETHYL OVER 

PERIOD OF TIME FOR CONSTRUCTION OF TERMINAL. DARSONO 

SAID HE SO INFORMED DIXON ABOUT TWO WEEKS AGO BUT DIXON 

HAD NOT GIVEN REPLY, PREFERRING TO REFER OFFER TO HOME 

OFFICE. IN RESPONSE TO QUESTION, DARSONO SAID HE 

WOULD BE WILLING SIT DOWN WITH ETHYL TO DISCUSSS ABOVE 

OFFER. HE GAVE DEFINITE IMPRESSION THAT PERTAMINA WOULD 

NOT CHANGE ITS DECISION ON TENDER. HOWEVR. WE TOOK 

OCCASION TO STRESS THAT ETHYL HAD MADE GREAT EFFORT 

TO IMPROVE ITS IMAGE AND THAT COMPANY SHOULD NOT BE 

BALMED FOR PAST SINS. 

5. ETHYL APPARENTLY NOW ATTEMPTING SEE SUMARLIN VIA 
THEIR LAWYER TO EXPLAIN SITUATION AND HOPEFULLY HAVE 
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THEIR NAMED "CLEARED." (SUMARLIN IS CHARING SPECIAL 
TEAM EXAMINING ROBIN LOH S ACTIVITIES IN INDONESIA 
WHICH REPORTEDLY INCLUDE NON-PAYMENT OF SALARIES FOR 
SEVERAL HUNDRED INDONESIAN WORKERS AT BATAM ISLAND.) 

NEWSOM 
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